Enterprise Zones

Oregon’s enterprise zones offer a unique resource to Oregon communities, and an
excellent opportunity for businesses growing or relocating in Oregon. Enterprise zones
exempt businesses from local property taxes on new plants and equipment for three to
five years in a standard zone, and up to 15 years in a rural zone. Large property tax
liability can otherwise have a deterring effect on private investors seeking to start or
enlarge operations with a substantial initial capital investment.

Sponsored by local city/county/iribal/port governments, an enterprise zone typically
serves as a focal point for local development efforts and incentives. There are currently
59 enterprise zones creating better opportunities for business investment across Oregon:

48 rural and 11 urban.

Standard Enterprise Zones

Standard enterprise zones are designed to encourage business investment through
property tax relief, in specific areas of the state. In exchange for locating or expanding
into an enterprise zone, eligible (generally non-retail) businesses receive total exemption
from the property taxes normally assessed on new plants and equipment for at least three

years (but up to five years).

The Incentives
The following are the incentives available to businesses locating in standard enterprise

Zones.

o While a facility is under construction, it is not subject to local property taxes
Three to five consecutive years of full relief from property taxes on a new facility

Where these Tax Incentives Apply
The standard enterprise zone incentives are available in established enterprise zones, of

which there are more than 59 throughout the state, 48 of which are rural zones offering
extended benefits.

Criteria for Qualifying Projects
For the basic, three-year enterprise zone exemption, qualifying projects must:

increase full-time, permanent employment of the firm inside the enterprise zone
by the greater of one new job or 10 percent (or special-case local sponsor
waivers);

« generally have no concurrent job losses outside the zone boundary;

o maintain minimum employment levels during the exemption period;

e enter into first-source agreements with local job training providers; and satisfy
additional local conditions, potentially imposed under an urban zZone policy.



Criteria for extended tax abatement -- for a total of four or five years of exemption -
- includes the criteria for the three-year enterprise zone exemption as well as the

following:

+ Compensation of new workers must be at or above 150 percent of the county
average wage.

« There must be local approval by written agreement with the local zone sponsor.

o The company must meet any additional requirements that the local zone sponsor

may reasonably request.

Long-term Enterprise Zones

Available in most rural enterprise zones, the long-term zone program extends property
tax abatement to 15 years, rather than the standard three to five years provided under the
standard enterprise zone. Any type of business activity is eligible, but these incentives
depend on local approval and minimum levels for investment size, job creation and
employee compensation. For further information on these incentives, the current
eligibility of certain counties, and investment/employment minimums by zone, please

contact a local zone manager.

The Incentives
The following are the incentives available to businesses locating in long-term enterprise

Zones.

« While a facility is under construction, it is not subject to local property taxes.

« Sevento 15 consecutive years of full relief from property taxes on a new facility,
once it is up and running,

o« With the Governor’s approval, corporate income tax credits can supplement this
property tax relief. Special criteria restrict these incentives to rather exceptional
investments in terms of minimum investment cost and a minimum number of new
hires, which depend on the facility’s location and the county’s size. The credit is
equal to 62.5 percent of gross payroll to be used against state corporate
excise/income tax liability relating to the facility, over and above an annual
minimum payment of state taxes, provided the corporation owns the facility and
Governor’s approval has been granted.

{Credits are received over a five- to 15-year period, and each credit may be

carried forward for five succeeding years.}

Where these Tax Incentives Apply
The long-term enterprise zone incentives are available:

« inrural enterprise zones, of which there are more than 40 throughout the state;

and
. inside counties with longstanding annual unemployment rates or per capita

income levels meeting defined levels, based on latest statistics.



Note: The project must be in both an eligible county and rural enterprise zone when the
local agreement is signed.

Criteria for Qualifying Projects
Qualifying projects must meet the following three criteria:

+ Total investment costs need to be greater than one percent (or .5 percent
depending on the agreement) of a county's total real market value by the end of
the year when operations begin. This base amount varies from about $1 million up
to $25 million, depending on the location.

« Within three or five years of commencing operations, at least a certain minimum
number of new, full-time employees are hired (10, 35, 50 or 75 jobs, again,
depending on location) and maintained during the tax abatement period. (4
minimum of 10 new employees also suffices in most relevant zones, if the

investment exceeds 3200 million.)
o Average annual compensation across all workers at the facility must stay at or

above 150 percent of the county average annual wage, as first met and established
within five years of starting operations.

The Process
The following outlines the steps that businesses must take to qualify for enterprise zone

benefits:

Step 1: Prior to beginning construction, a business must submit a certification application
4 rorto the local enterprise zone manager and county assessor.

Step.2: The business and all local government sponsors of the enterprise zone enter into a
written agreement.

Step 3: This local agreement determines the exemption period (seven to 15 years) and
may specify additional requirements to be met by the business/facility.

Step 4: The county board of commissioners (and the city council, if within city limits)
adopts a resolution sanctioning the property tax exemption.

The following are the steps to apply for additional income tax credit:

Step 1: Contact the zone manager.

Step 2: The Governor of Oregon issues a one-time approval for the income tax credit and
sets the length of time to receive credits.

Step 3: Pursuant to the Governor’s approval, the approved business can begin claiming
credit (for five to 15 consecutive years), at the latest, by the tax year that starts in the third
calendar year after the year when the facility is placed in service, using a Department of

Revenue form. %iswe



Special Notes
Sunset provisions for long-term Rural Enterprise Zone tax incentives do not affect any

incentives certified and approved before the program's expiration.

Other tax incentives are not affected if the Governor does not grant the tax credit. If, in
fact, it is granted, then 30 percent of corporate taxes collected by the state with respect to

the facility are rebated to local taxing governments/districts.

Electronic Commerce Zones

Several of Oregon's 50-some enterprise zones have received special status to further
encourage electronic commerce, or "e-commerce," investments.

The most significant feature of these zones is that a qualifying business may receive a
credit against the business's annual state income or corporate excise tax liability. The
credit equals 25 percent of that tax year's investment cost in capital assets for operations
related to electronic commerce and located in the designated area.

This state tax credit is in addition to the three- to five-year standard enterprise zone
exemption from local property taxes inside the zone.



HOW THE ENTERPRISE ZONE PROCESS WORKS

= Application for “authorization” is filled out and submitted to the local zone
manager (Jim Hendryx) and must be approved before beginning any
project work at the investment site.

» Investment cost must be $50,000 or more, in total, for qualified “real
property,” which includes all of the following:

Newly constructed buildings or structures
New additions or modifications to existing building/structure
Heavy/affixed machinery and equipment

For machinery or equipment that is “personal property’—i.e.,
readily movable and not affixed to real property—each individual
item must cost: « $50,000 or more, or « $1,000 or more if used for
electronic commerce in an E-commerce zone or exclusively for
tangible production

Land, non-inventory supplies, rolling stock, vehicles and motor-
propeiled devices do not qualify.

» Business eligibility (business type—short—term exemption)

Enterprise zone policy focuses on “for-profit” business operations
that do not compete significantly within the local economy, and that
therefore will bring new income to the community. The crucial
function of authorization is to ascertain such eligibility up front.

= Relocating into the zone

Beyond 30 miles—If operations at a particular site 30+ miles
beyond the proposed site, permanently closes or curtails, and local
jobs are reduced relative to the general workforce where site is
located, then a firm transferring operations from site one site to
another site it does not qualify.

Within 30 miles — If an authorized business firm moves operations
from one site to another site within 30 miles of the original site
(Salem to Woodburn), then by Aprii 1 and during the first year of
exemption, the number of employees within the zone plus those at
the original site needs to equal or exceed 110 percent of the
authorized annual average employment in the zone and at the
original site. (If employees also are transferred into the zone from
site W, they too are added to both sums.)



« First-Source Hiring Agreement is entered into prior to new hiring
and must cover the entire exemption period.

=  Work-in-Progress refers to qualified property at the enterprise zone
site on January 1 that is not yet placed in service. County assessor
must receive a filing by April 1.

«  Exemption Claim with Property Schedule is filed with the county
assessor and copied to the zone manager on or after January 1 but
on or before April 1 of first year of exemption. {This first year of the
exemption directly follows the year when qualified property is
placed in service—in use or occupancy or otherwise ready for
intended commercial operations.

« Exemption Claim must be filed each year of the exemption
documenting compliance with the program criteria

What is exempt under the Enterprise Zone Program?

= Short term exemption on taxable property
» Standard—100 percent (total) exemption from the property taxes
normally assessed on significant new plant and equipment.
Exemption lasts for three years after the property has been placed
in service.

What about an Extended Abatement?

« The standard exemption can be lengthened to four or five consecutive

years in total by the City Council.
» Business must pay added employees at 150% of County Average wages

and benefits.

Work-in-Progress — qualified businesses have up to two years to make
improvements - property is exempt for up to two years, while construction,
installations, and so forth are ongaing (as of January 1).



1.

OREGON EMPLOYMENT DEPARTMENT
FIRST SOURCE HIRING AGREEMENT

Pursuant to ORS 461.740 and Oregon Administrative Rules 123-70-300 through 123-70-
370, this FIRST SOURCE HIRING AGREEMENT for referral of qualified job applicants is
entered into by Danell Butler, Manager of the Salem office of the Employment
Department, hereafter referred to as the “CONTACT AGENCY”, who also represents the
following agencies:
Adult and Family Services Division, Vocational Rehabilitation Division, Mid-
Willamette Jobs Council, Chemeketa Community College, and EMPLOYER,
hereafter referred to as the “EMPLOYER".
The EMPLOYER is receiving benefits from the following program/s:
(check only those that apply)
State lottery funded program; (specify) Oregon Business Development
Enterprise Zone Program
Other (specify)
Under this First Source Agreement, the EMPLOYER will us the CONTACT AGENCY as its
first source for referral of qualified applicants for all job openings of the EMPLOYER at -
. The EMPLOYER agrees to notify the CONTACT AGENCY
of all job openings beginning on the date this agreement is effective through the end
date of the agreement. Each notice shall include job qualifications and a deadline for
referrals. The EMPLOYER shall assure that the CONTACT AGENCY has sufficient lead
time (minimum lead time is fourteen working days before the application close date,
except in temporary or emergency situations) and information as agreed upon by
EMPLOYER and the CONTACT AGENCY to make referrals for the job openings that will be
filled by the EMPLOYER. The EMPLOYER agrees that all job information will be shared
with all partner agencies represented by the CONTACT AGENCY.
To the extent that qualified applicants are available, the CONTACT AGENCY agrees to
refer those individuals to the EMPLOYER for job openings.
The EMPLOYER agrees to consider for employment the job applicants referred by the
CONTACT AGENCY by the referral deadline and to notify the CONTACT AGENCY when
such job applicants are hired by the EMPLOYER.
The EMPLOYER agrees to comply with all applicable state and federal laws regarding
employment of qualified applicants.
The EMPLOYER will make all final decisions on hiring new employees. After the
EMPLOYER has hire the employees, the EMPLOYER assumes full responsibility for them
as employees.




By

8.

10.

11.

All persans hired under this agreement are subject to the EMPLOYER'’S regular
personnel policies and procedures and have no special or additional rights arising from
this agreement.
If the terms of this agreement conflict with the terms of a collective bargaining
agreement to which the EMPLOYER is a party, the bargaining agreement shall prevail.
Both CONTACT AGENCY and EMPLOYER agree to attempt to resolve areas of
misunderstanding, disagreement or dissatisfaction with each other as soon as they
arise. If the parties are unable to resolve the issue, either party should first initiate a
meeting between the EMPLOYER and all parties to the Interagency Agreement. If
resolution cannot be reached, then parties request assistance from the Oregon Business
Development Department.

This agreement shall take effect on in full force and
effect until the end of the exemption period.

Date

Danell Butler, Manager
Salem Field Office
Employment Department
605 Cottage Street NE
Salem, OR 97301

(503) 378-8026

By

Date

EMPLOYER REPRESENTATIVE

Employment Department Contact Person:
Olga Reutov, WorkSource Oregon
Woodburn, Center



CERTIFICATION APPLICATION
Long-Term Rural Oregon Tax Incentive
ORS 285C.400-285C.420

* Complete this form and submit to 1he local enterprise zone manager and the county assessor before breaking ground or beginning work at the site.
* Please type or print neatly.

ELIGIBLE LOCATION (see #3 on the back)

Rural Enterprise Zone County
APPLICANT
Name of Business Firm Telephons Number
( )
Mailing Address City State ZIP Code
Lacation of Property (strast address if differant from above) City State ZIF Code
Map and Tax Lol No. ot Site Conlact Person Title

DEFINING THE FACILITY
Description of operations and overall physical plant when the proposed facility is placed in service: (attach additional pages)

Property or improvements to be purchased, constructed, or installed:

Square Footage/Acreage/ )
Type of Property Number of Units or items Estimated Cost

New buildings and structures

and land to be acquired

New additions/modifications to

existing bulldings and structures

Real property (attached

to building/real property)

Personal property

{readily movable)

New machinsry
and squipment
(please attach list)

Total Estimated Cost of New Investment

Assessed value of all real and personal property currently at the site of the
proposed facility/investment

Construction, hiring, and commencing operations:

w v |ev | | |em

= Construction is expected to begin...............

o Hiring is expected to begin (MONthAYAT) .......ciimiririimimmminio s e saressssanees

= Facllity is expected to be first placed in service/operations beginning (month/fyear) ....c.c...ocoiviiiiiiiiiiiin

= Final construction of facility property is expected to be completed (Month/Yar) ..o

« Hirlng is expected to be completed (MONTHYEAY) ...ccocimrriiiniiir i i s an s

Estimated total of full-time employees to be hired by the firm for new facllity......c oo,

CORPORATE EXCISE TAX CREDITS
Will applicant seek the 5 to 15-year tax credit under ORS 317.124? [] Yes* [] No

If yes, the tax credit would be requested to begin in the tax year starting on:

*Must be approved, in writing, by the governor of the slate of Oregon and begin no later than the third calendar year after the year in which the facility is
placed in service. It is not sought until after certification.
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COMMITMENTS BY APPLICANT/BUSINESS FIRM
All must be checked below to be certified—

[ By the end of the calendar year in which the fagllity is placed in service, the total costs of property and improvements are, or will be
more than the lesser of: (a) $25 million or $12,.5 million, whichever applies; or (b) a figure equal to one percent or one-half of one
percent, whichever applies, of the value of all nonexempt taxable property in the county, rounded to the nearest $10 million of such
value, or more than $200 million.

[] Within the applicable time frame aiter operation of the facility begins, at least 10, 25, 50, or 756 new employees (whichever applies)
will be employed at the facillty, In addition to persons employed by the firm within the state 12 months prior fo when operations
began, and who are each working more than 32 hours per week at the facility.

[0] Not later than the fifth year after the year in which operation of the facllity begins, the average of annualized compensation or all
employees at the facility will be equal to or greater than 150 percent of the county average annual wage, as reported by the Oregon
Economic and Cammunity Development Department, at the time that this requirement is initially fulfilled.

[J All additional requirements or conditions contained in the attached written agreement with the sponsor of the enterprise zone will be
satisfied (see #2 below).

[ tnformation and appropriate vetification, including, but not limited to, actual levels of investment cost, employment, payroll, etc.,
that pertain to the above commitments will be presented in writing to the local zone manager and county assessor on or before the
mandatory time as noted above or as contained in applicable law and rules, or upon request by state or local officials.

o DECLARATION

| declare under penalties of false swearing [ORS 305.990(4)] that | have examined this document and attachments, and to the best of
my knowledge they are true, correct, and complete. If any information changes | will notify the enterprise zone manager and the county
assessor and submit appropriate written amendments. | understand that my business firm will receive the property tax exemption for
property in the enterprise zone, only if the relevant requirements are satisfied and maintained, and il my firm complies with all ocal,
state, and federal laws that are applicable to my business.

Signature of Authorized Representativa of Business Firm Date

X
Standard property tax rft_urns_must sti_l!_Pe filed.

APPROVAL
To be filled in by the local zone manager and the county assessor after the above commitments are completed.
The board of county commissioners adopted a resolution approving the property tax Date
exemption for the facility. (Attach a copy of the resolution and indicate the date of
1 adoption in the box to the right.)

The city council adopted a resolution approving the property tax exemption for the RET

facility, if it is located within corporate limits, (Attach a copy of the resolution and indicate
the date of adoption in the box to the right.)

The business firm has entered into a common wrltten agreement with all of the city or

2 county governments that sponsor the enterprise zone, including co-sponsors in addition
to those adopling resolutions in #1 above. (Attach a copy of the agreement and indicate
the date the agreement was concluded in the box to the right.)

Date

At the time the written agreement in #2 above was executed, the facility was located Pate

in an existing rural enterprise zone and in a county with chronically low income

3 or unemployment. (Attach confirmation from Oregon Economic and Community
Develapment Dspartment that the zone is not terminated and that relevant county or
U.S. economic statistics satisfy requisite legal definitions. Indicate the date of the letter
and the length of the exemption period in the box to the right.)

Signature of Local Enterprise Zone Manager Date
X
Signature of County Assessor Dale
X

Zone Manager/County Assessor: Aller signing, send copies of this form and all attachments to:
(1) Business firm; (2) Oregon Department of Revenue; (3) Oregon Economic and Community Development Department

150-310-073 (Rev, 3-06) Web




OREGON ENTERPRISE ZONE AUTHORIZATION APPLICATION

» Complete form and submil to the local enterprise zone manager before breaking ground or beginning work at the site.  » Please type or print neatly.

APPLICANT _
Enlerprise Zong or Rural Renewal Energy Development Zone (where business firm and property will be localed) County
Name of Business Firm Toelephona Number
Mailing Address City SI:Ete 2IP Code
Location of Property (straet address if differant from above) Clty State ZIP Codea
Map and Tax Lol Number of Site Cantact Parson Title

My finm expects to apply for this property tax exemption in the following year(s).

[] Check here it your firm has or has had another exemption in this enterprise zone. Note the first year of such exemption:

[] Check here that your firm commits to renew this authorization application. Renew this application on or before April 1 every two calendar years,
until the tax exemption on qualified property is claimed.

] Check here if you are requesting an extended abatement of one or two additional years of exemption. This is subject to minimum average
annual “compensation” for employees and written agreement wilh local zone sponsor, Sponsor may request additional requirements.

Zone Manager Use Only (after written agreement but before authorizing firm):
County Average Annual Wage: $ Total Exemptian Period: (consecutive) years

BUSINESS ELIGIBILITY
Eligible Activity—Check all activities that apply to proposed investment within the enterprise zone:
[ Manufacturing  [_] Fabrication ] Bulk Printing [] shipping  [] Agricultural Production  [] Energy Generation

[7 Assembly [] Processing [ ] Software Publishing [ Storage  [] Back-olfice Systems
[] Other—describe the activities that provide goods, products, or services to other businesses (or to other operations of your firm):

[} Check here if your business firm does or will engage in ineligible activities within the enterprise zone (such as retail sales, health care, pro-
fessional services, or construction). Describe below (or in an attachment) these activities and their physical separation from “eliglble activities”
checked above: —

Special Cases—Check all that apply:
[[] Check here if a hotel, motel, or destination resort in an applicable enterprise zone.

[[] Check here if a retail/flnancial call center. Indicate expected percent of customers in local calling area: e %.
[] Check here if a “headquarters” facility. (Zone sponsor must find that operations are statewide or regional in scope and locally significant.)

[T] Check here if an electronic commerce investment in an e-commerce enterprise zone. (This also provides for an incorrie tax credit.)

EMPLOYMENT IN THE ENTERPRISE ZONE (sas worksheets on last page)
Do not count temporary, seasonal, construction, FTE, part-time jobs (32 hours or less per week), or employees working at ineligible operations,

jobs.

Existing Employment—My business firm's average employment in the zone over the past 12 months is

New Employees— ¢ Hiring is expected to begin on (date or month and year):
« Hiring is expected to be completed by (month and year):
* Estimated total number of new employees to be hired with this investment is:

Commitments—By checking all boxes below, you agree to the following commitments as required by law for authorization:

[ By April 1 of the first ysar of exemption on the proposed investiment in qualified property, | will increase existing employment within the zone
by one new employee or by 10 percent, whichever is greater.

[] when the exemption claim is also filed by April 1 following each calendar year of exemplion, total employment in the zone will not have
shrunk by 85 percent at one time or by 50 percent twice in a row, compared to any previous year's figure.

[] My firm will maintain at least the above minimum level as an annual average employment during the exemption period.

[ My firm will comply with local additional requirsments as contained in: (1) a written agreement for an extended agreement, (2) zone sponsor
resolution(s) waiving required employment increase, or (3) an urban enterprise zone's adopted policy, if applicable.

[ My firm will verify compliance with these commitments, as requested by the local zone sponsor, the county assessor or their representative,
or as directed by state forms or administrative rules.

[ My firm wili enter into a first-source hiring agreement before hiring new eligible employees. (This mandatory agreement entails an obliga-
tion to consider refarrals from local job training providers for eligible job openings within the zone during at least the exemption period.)

150-303-029 (Rev, 3-06) Wel



OREGON EMPLOYMENT OUTSIDE THE ENTERPRISE ZONE

Check only those that apply:
[] Check here If your firm or a commonly controlled firm is, or will be, closing or curtailing operations in the state beyond 30 miles of the zone's
boundary. Indicate timing, location, number of any job losses, and relationship to the proposed enterprise zone investment:

] Check here if you are transferring any operations into the zone from site(s) within 30 miles of the zone boundary (existing businesses only):
My firm's average employment at the site(s) over the past 12 months is jobs.

[ ] Check here if your firm commits to increase the combined employment at the site(s) (within 30 miles) and in the zone to 110 percent of the
existing combined level by April 1 and on average during the first year of exemption.

PROPOSED INVESTMENT IN QUALIFIED PROPERTY
Antlcipated Timing—Enter dates or months/years

Machinery and Equipment
Procurement** Instailation Placed in Service

Site and Building & Structures

Action Preparation Constructlon* Placed in Service

To commence
or begin on

To be com-
pleted on

* And/or new reconstruction, additions to, or modifications of existing building(s) or structure(s).
** May precede application by up lo three months.

Speclal Issues:

[[] Check here for building/structure acquired/leased for which construction, reconstruction, additions, or modifications began prior to this appli-
cation (aftach executed lease or closing documents).

[ Check here for Work-in-Progress tax exemption for qualified property that is nol yet placed in service and is located on site as of January 1.
(Attach description and list of such probable property. See "Special ssues Worksheet,” on the last page.)

Qualifying Property: Estimates of cost (please attach a preliminary list of machinery and equipment).

Type otRnaperty [\é:?hl;ﬁ:a:lf Estifr):::;g?/ilue ?SEE&ZJZ
Building or structure to be newly constructed $ D
Real Properly | New addition to or modification of an existing building/structure $ ]
Heavy or affixed machinery and equipment $ O
Personal Property | $50:000 or more $ ]
ltem(s) Costing: $1,000 or more (E-commerce zone or used exclusively for tangible production) $ O
Total Estimated Value of Investment | §

Additional Description: In addition to what is explained elsewhere, briefly comment below (or in an attachment) on the scope of your invesiment,
the particular operations and output that are planned, and the intended uses of the qualifying property.

DECLARATION

f declare under penalties of false swearing [ORS 305.930(4)] that | have examined this document and attachments, and to the best of my knowledge,
they are true, correct, and complete. If any information changes, | will notify the zone manager and the county assessor and submit appropriate
written amendments. | understand that my business firm will receive the tax exemption for property in the enterptise zone, only if my firm satisfies
statutory requirements (ORS Chapter 285C) and complies with all local, Oregon, and federal laws that are applicable to my business.

MUST BE SIGNED BY AN OWNER, COMPANY EXECUTIVE, OR AUTHORIZED REPRESENTATIVE OF THE BUSINESS FIRM
Dale

Signature

X

Title (if not an owner or exaculive, attach lelter attesting 1o appropriale contraclual avthorily)

Local enterprlse zone manager and county assessor inust approve this application (with Enterprise Zone Authorization Approval, form 150-303-082)

150-3083-029 {Rev. 3-06) Web



Property Criteria:

« Forasignificant building or structure to be exempt, the authorization
must include some clescription of it. Also, if no machinery and equip-
ment s indicated, then no such property qualifies.

All property needs to be new, meaning it was not used or occupied
in the zone more than one year before exemption begins.
Machinery and equipment must be newly acquired or newly Lrans-
ferred from outside of the county (except for major retrofil or refur-
bishment of real property idle for 18 months).

Any or all property may be leased from any party, if your firm (the
lessee) is obligated to pay the property laxes.

All real property—buildings, structures, and heavy/affixed ma-
chinery and equipment--listed on the exemption claim property
schedule must cost $50,000 or more in lal.

Personal property machinery and equipment is yeadily movable and
qualifics based on per-item cost minimum.

e Land, vehicles, motorized / self-propelied devices, rolling stock, non-in-
ventory supplies, and idle or ineligibly used property do not qualify.

o Theinvestiment in property needs to be for the furtherance of income.
For example, it may not be for personal use.

Additional Property and Future Projects:

» With an ongoing investmend, subsequent property that is not placed
in service unlit the first or second year of exemption on the initial
property may be exenipted as well.

o [n other words, property schedules may be filed with up to three
consecutive claims, pursuant to a single authorization,

o Any major change of plans should be amended into the application,

in wriling Lo both the zone manager and the counly assessor, before

the lirst year of an initial exemption.

Another authorization application is necessary for qualified property

at a different location in the same or another zone.

APPLICABLE PROPERTY TAX RETURNS MUST STILL BE FILED ANNUALLY

Please complete the following worksheets either before or during the pre-authorization consultation with the local zone manager

Employment Worksheet

Use this worksheet to determine your business firm’s annual average
employment over the 12 months preceding the date on which you sub-
mit the authovization application, and as required during the period of
the enterprise zone exemption:

1. Identify those employces or positions within the zone that are: (a)
working a majorily of their time in “eligible” activities or in direct
support of hose activities; (b) paid on average for move than 32
hours per week; (c) not employed solely lo construcet property; {d)
not seasonal; and (¢) not tempaorary—not hired, leased, or contracted
for less than one year ar on an as-needed /ad hoc basis, Don't use
“full-time equivalents” (FTE).

2. Determine the number of the above employees at the end of each
pay period, calendar month, or quarter over the prior 12 months.

3. "Total the number of employees from each period and divide this sum
by the number of periods. If nol using months, include a suitable
allachment in place of the following with your application:

that qualified property is exempt.

(1 + @ + .. 3 + )+
(5) - 6) 1 @ + 8+
@ + (10)+ (11) + (12)-
R VRS “Average Annual Existing Jobs

4. If your Average Annual Existing Jobs* (from number 3, above) is:
a) Five or more, multiply by 1.1, as follows:
* o x1l= , or
b) Less than five, add one, as follows:
. 1= e

5. Round the total from 4a or 4b to the nearest whole number (for
example, 25.49 becomes 25 and 25.50 becomes 26). Your rounded
figure is the Jevel of employment requived by April 1 of the first
year of exemption.

For purposes of compliance, repeat steps 1-3 and 5 above for cach year

Special Issues Worksheet

This worksheet is simply a checklist to guide you through certain issues
that may need to be addressed as soon as pussible. Check if the answer
is “yos” or “maybe.”

[ Will the requisite increase of enterprise zone employment be difticult
to achicve, even with the new investment? Or could it be somewhat
unapparent? In any case, work out verification options with local
zone manager. Copies of unemployment insurance reports oc other
records should be kept on file to assure manager and assessor.

O I the number of jobs will likely not grow by 10 percent, do you want
local waiver by resolution(s) adapted by zone sponsor with autho-
rization? Waiver allowed if investment costs $25 million or more,
orwith a 10 percent rise in productivity combined wilh worldoree
training fund.

7] Do you anticipate any January 1 work-in-progress property? File
by April 1 with the county assessor’s office using the Application for
Cancellation of Assessment on Contnercinl Facilities itnder Constriction
form (150-310-020) for the regular “Construction-in-Process” (CIP)
program. (Not available for centrally assessed/ utility property.)

] Are you interested in publicly owned and otherwise available real
estate that might exist in the zone and that an authorized business
firm generally has aright to buy or lease if promptly developed for
authorized use?

] Would you like to know about local incentives that city/county
sponsor may offer to authorized businesses, such as fee waiver,
regulatory expedition, and so forth?

[ will a qualified building be partially occupied by another business/
tenant or used for incligible operations? In such cases, work with the
local zone manager to determine the unils or proportion of space
for the assessor to exempt.

[ Would you like your enterprise zone employment to be combined
with the joby figure for (100-pevcent) commonly pwned firm/
corporalion(s)? If so, attach a statement with the name of the other
company(s). Without such election, even subsidiaries of the same
parent corporation ave treated as distinet business firms within an
enterprise zone.

[ Is investment pending the site’s inclusion in the zone? This ap-
plication may be approved uncler such circumstances, but make
arrangements with the local zone manager to ensure thal site work
does not begin unlil on or alter the effective date of the boundary
change. (Same applies to designation of a new enterprise zone.)

[] Ts the enterprise zone terminated? This normally precludes autho-
rization or qualification, but an already authorized/ qualified firm
can “grandfather” and may be authorized up to 10 years atter the
termination of the zone.
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OREGON ENTERPRISE ZONE AUTHORIZATION APPLICATION INSTRUCTIONS

For More Information

Please see the Economic and Comnunity Development Department’s
guidance booklet, Enterprise Zones in Oregon.

Visit the Web site at www.econ,state.onus/enterthezones.

Applicant

This application form serves to authorize your business firm to reccive
a standard three-year exemption on qualified property that you will
own or lease at (he specified site in the enterprise zone. I'he local zone
manager and the county assessor’s office authorize your firm (not the
proposed investiment) using an Enterprise Zone Anthorization Approval
form (150-303-082),

Mandatory Timing in Being Authorized:

Complele and submit this form to the local zone manager before begin-
ning physical project work {construction, installations, etc.) or hiring
new employees. Work may then proceed even before approval.

See “Proposed nvestment in Qualified Property” for exceptions—
work that might normally precede applicalion.

No exemption is allowed on property for which work began prior to
the effective date of the zone's designation or amendment to include
the site, or for any property already assessed by that date.

After submitting this application but before being authorized, you
and the zone manager will hold a pre-authorization consultation,
at which the agsessor’s otfice might participate, to formally address
special issues or contingencies for qualificalion.

If seeking an extended abatement of four or five years in total, a
written agreement with the zone sponsor must be executed when
your firm is approved for authorization.

First Year Claiming Exemption from Property Taxes:

= The first year of exemption is the year following the year in which
the qualified property is “placed in service.” This means when the
property is first used or occupied, or is ready for use or occupancy,
for intended commercial purposes,

* To claim the exemption, you must file with the county assessor alter
January 1, but on or before April 1, of that first year. Attach a schedule
of the property to be exempted.

o Submit the exemption claim (without property schedule) after each
year of exemption, in order to confirm compliance.

Keeping Authorization Active:

o This application needs lo be renewed alter two {ull years between
January 1and April 1 if your firm is not ready to claim an exemption.
Submit a letter with the zone manager and assessor stating your
continuing interest and intent,

¢ Failure to submit such a statement every two years (while the zone
exists) classifics your authorization as “inaclive.” A fee is then re-
quired in order to claim the exemption.

Business Eligibility

A key tunction of authorization is to ascertain and assure a business

firm’s cligibility for exemption.

¢ The program is primarily limited to for-profit organizations that
provide goods or services to other business operations.

¢ Ineligible operations include: tourism, retail food sorvice, enter-
tainment, childcare, financial services, property management, hous-
ing or conslruction, retail sales or goods or services, health care, or
professional services,
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» Aneligible call center may receive customer requests and orders by
various means, but at least 90 percent must originale from areas that
would entail a long-distance charge if pertormed by telephone.
E-commerce investments receive special treatment in four enterprise
zones and in the city of North Plains.

Central facilities for management, marketing, design, etc., are eligible
if serving statewide or wider operations of a company. (Investment
needs to conform to authorized deseription.)

More than 60 percent of the enterprise zones have clected to make
hotels, motels, and destination resorts eligible. Ihe choice may dlitfer
among a zone’s sponsoring jurisdictions.

Employment in the Enterprise Zone

To be authorized, the eligible business firm must commit to satisfy
job-creation requirements;

The number of jobs in the zone must rise and be maintained during
the exemption at a minimum of 110 percent of the average lovel from
the time of the authorization application.

Failure to reach this level precludes the exemption.

Failure to maintain this level represents “substantial curtailment,”
as would a big drop in total employment.

Your firm must enter into a first-source hiring agreement hefore
hiring new employees. The local zone manager will divect you Lo
the contact agency.

Your firm and the zone sponsor are solely responsible for compliance/
verification of local additional requirements.

Also see “Special [ssues Worksheet” on the last page.

Employment Qutside the Enterprise Zone
The business firm is disqualified if:

¢ The transfer of operations into the enterprise zone results in Oregon
job losses more than 30 miles from the zone boundary.

s The movement of employees into the zone (rom within 30 miles of
its boundary vesults in less than a 10 percent increase of the overall
employment level in the zone and outside the zone.

Proposed Investment in Qualified Property

To assist eligible business firms in understanding the property tax
benetit they may receive for investing in an enterprise zone, the
authorization application asks for the best available information on
the cost, extent, and timing of planned investments. It is critical for
communication between the firm, the local zone manager, and the
county agsessor,

Pre-application Activity at Site:

In general, physical investment including site preparation must begin
after this application is submitted. Exceptions include, but are not
limited to, the following:

« A project started and abandoned at least six months earlier.
Demolition, hazard removal, or envirommental cleanup,

Property acquired from another authorized business firm.
Purchase orlease from a third party of a newly constructed or nowly
improved building, In this case, work may already be underway or
completed, but approval of this application mustincude a copy of the
sale/lease agreement and must happen before any use or occupancy
of the building.

Work-in-progress: Qualified property, on-site as of January 1, may
be exempl for up to two years before being placed in service. Tile the
regular Application for Cancellation of Assessinent on Comumercial Facilities
Linder Construction form (150-310-020) with the county assessor on or
before April 1, if work is still underway on January 1.



DEPARTMENT OF REVENUE USE ONLY

OREGON ENTERPRISE ZONE EXEMPTION CLAIM e

INSTRUCTIONS
» File with assessar of county conlaining property and copy local zone manager. FOR ASSESSOR’S USE ONLY
» File after January 1 and on or bafore April 1 direclly following the year in which Date Raceived Received By Filing Fee
qualified properly is placed in setvice. Attach a schedule for such property (form $
150-310-078).
+ File within same time frame after each year of exemption. Attach a property fraeonal Nurabar [Fode ArearNumber [ Approved
schedule only for additional new qualified property subject to same authorization. [ Denied
+ Separate claims are required for exemptions subject to different authorizations,  |Brelly Give Reason for Denial
including, but not limited to, different investment sites within the enteiprise zone.
* See page 2 of this form for further filing instructions.

FILER/TAXPAYER
Enterprise Zone or Rural Renawal Eneryy Development Zone where business firm and property are laeated

Counly where business and properly are located

Name of Business Firm Talephone Number

Mailing Address City Slate ZIP Code
Lotation of Properly (sireef address if different from above) Cily State ZIP Coda
Map and Tax .ot Number of Site Conitacl Person Tille
AUTHORIZATION
1 |Authorization Application
a, Date Submittad: — b. Date Approved:
2 | Eligibility I hereby stale that my firm is an eligible business and has sabisfied all commitments, pursuanl to the application for autharization, and that
all qualified properly claimed here is used only for such eligible activities. An atlachment is included here to explain why my firm is eligible,
(initial)" if the reason differs from what Is indicated in the application for authorization,

| ]Annual Averege Employment ag Existing in the Enterprise Zone at Authorization (from application): Jobs

EXEMPTION ON QUALIFIED PROPERTY

[_ij Period of Exemption: Years
[ilProperty Schedule (form 150-310-076)

a. Attached? [JYes []No
b. If line 5a is "Yes," is this the first property schedule filed with an exemplion claim subject to this autharization? [[] Yes [] No

I B |Ongoing Exemption (answer only if either line 5a or line 5b is "No")
a. List first year(s) and investment cost of any prior exemption subject to the same authorization:

h. Status | heraby altesl that Ihe ownership, leasing, location, disposition, operalion, use, or occtipancy of qualified property included in any such
ongoing exemplion is unchanged with respect to what was listed on the relevant, prior properly schedule. Any change or exceplion lo
(initiaf)® lh|5 slalement |s explamed in an attachment 1o lhis form.

'EMPLOYMENT IN THE ENTERPRISE ZONE

{ﬂ Current Number of Employees (as of date wilh signature* below or on April 1, whichever is earlier):
| 8 |Recent Employment Figures (not relevan! if both line 5a and line 5b are “Yes")
a. Annual average for previous calendar year:

b. Number of employees reported on line 7 on previous exemptlon claim: e —
¢. Highesl number of employees reported on line 7 in any prior exemption claim:

[ |Prewous Calendar Year’s Average Annual Compensation for Additional Jobs (answer only if recelving 4- or 6-year extended abatement): [ R —

Employees

|_lCe|'l|(|catlon | hereby conlirm that the informalion enlered above (lines 7-9) and in the "Special Requirements” section on page 2 of this form (as
applicable) is accurale and il relates only 1o jobs held by full-time, year-round employees engaged primarily In eligible operations. |
understand thal my hiim is responsible for maintaining records to verily such information, to be made available upon request by the zone
sponsor or counly assessor. Failure to produce verilicalion may itself resull in forfeiture of exemption. To avoid penalties, my (irm needs to
(initial)* repoit substantial curtailment of employment during the period of exemption not later than July 1 following any year of noncompliance.

DECLARATION* ) B
| declare under penalties of false swearing [ORS 305.990(4)] thal | have examined this document and attachments, and to the best of my knowledge, they
are true, correct, and complete. | have concluded that my firm satisfies the requirements of a qualified business and complies with all local, Oregon, and
fedoeral laws that are applicable to my business.

MUST BE SIGNED BY AN OWNER, COMPANY EXECUTIVE, OR AUTHORIZED REPRESENTATIVE OF THE BUSINESS FIRM*
Date’

Signalure®

Tille {if not an owner or executive, atlach letter altesting to appropriate contracival authority)
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OREGON ENTERPRISE ZONE EXEMPTION CLAIM
SPECIAL REQUIREMENTS

Check all items that apply to your firm’s authorization application or pre-authorization consultation with the local zone manager. Relfer to ap-
plicable statutes (ORS) tor further information and include attachments if necessary.
[ First-Source Hiring Agreement is executed for the period of the exemption. (Note: if contact agency or zone manager report otherwise, then
property in an attached property schedule does not qualify, except with waiver from Oregon Economic & Community Development director.)
[ Employment of authorized business firm was moved into the enterprise zone from site(s) outside but within 30 miles of zone boundary after
authorization. 1§ so, fill in the following figures with the first and second exemption claim, based on employees at the site(s):
a, Annual average employment at authorization (see line d of this form): b, Current number of employees (see line 7 of this form):
c. Previous year annual average employment (see line 8a of this form):

] Operations of firm (or commonly controlled firm) have closed or have been permanently curtailed and transferved into the enterprise zone
from location in Oregon more than 30 miles form zone boundary, diminishing employment at that location. It so, explain liming and extent.

O] Enterprise zone employment is combined with that of (100 percent) commonly owned firm / corporation(s). Attach signed statement.
[] Local additional requirements are being satisficd. Addendum for enterprise zone sponsor is attached (as applicable), according to:

[ Policy and standards adopted by the sponsor of an urban enterprise zone.
[ Written agreement with the zone sponsor for an extended abatement of four or five years of exemption.
[ Local waiver of hiring requirements as provided by resolution(s) adopted by the zone sponsor.
[1 There is a local waiver of hiring requirements for which alternative employment level is met, and either:
[ The total cost of investment in qualified property does or will equal $25 million or more; or
[ Productivity has or will rise by at least 10 percent and an amount equal to 25 percent of property tax savings has or will be dedicated to
workforce training fund, subject to monitoring and determinalions by the zone sponsor.

ADDITIONAL INSTRUCTIONS

Filer/Taxpayer

This form allows your already authorized business firm to claim the
three- to five-year exemption on newly invested qualificd property that
your firm owns or leases at the specified site in the enterprise zone for
the current year, To reccive a tax exemption, file your claim with the
county assessor after January 1 and no later than April 1.

For the first year of any such exemption, qualified property must be
listed on an Enterprise Zone Property Schedule form (150-310-076) and
included with this claim.

1£ this exemption claim relates to any “primary or secondary industrial
property” (ORS 307.126), it may be filed with the Oregon Department
of Revenue within the time required and will be considered timely filed
with the county assessor.

Late filing of claim with property schedule: A late claim may be filed
with the counly assessor after April 1 and on or before June 1. A late
filing fee equal to the greater of $200 ar ¥, of 1 percent of the real
market value of listed property will be charged. After June 1 and onor
before the following April 1, an exemption may be granted only for the
remainder of the regular period (less the first year).

Late filing of claim without property schedule: A late claim may be
filed with the county assessor after April 1 and on or before August
31. A late filing fee cqual to the greater of $200 or the following factor
multiplied by the real market value of exempt property, respective to
the corresponding filing date, will be charged:

On or before:

..May 1
..May 31
...June 30

. July 30
..August 29
-Augusl 31

Factor:

0.0002..
0.0004 .
0.0006..
0.0008 ..
0.0010..
0.0012..

Failure to file an exemption claim after any year of exemption by the
due date or failure to pay the late filing fee may cause the remainder
of the exemption period to be terminated.

Authorization

Refer to your relevant Oregon Enterprise Zone Anthorization Application
form (130-303-029) and Authorization Approval form (150-303-082). If
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your authorization became “inactive” due to failure to claim exemption
or failure to furnish the statement of continuing interest every two years,
then the initial exemption claim may not be accepted without a filing
fee equal to the greater of $200 or %, of 1 percent of the real market
value of qualified property.

Exemption on Qualified Property
Continuous period of exemption is three years in length, unless agreed
to otherwise with the zone sponsor at authorization.

Property scheduleis required to exempt property first placed in service
from January 1 to December 31 of the immediate prior year. Property is
“placed in service” once it is in use or occupancy, or is ready as such,
for intended commercial purposes,

First years of different exemptions cannot cover more than:

1. Three successive years if line 5a is “no,” or
2. Two previous successive years if line 5bis “no.”

Employment in the Enterprise Zone

11 property schedule is attached (line Sa is “yes”), then line 7 nust be
higher than line 3 by the greater of at least 10 percent or one job. (If this
is not so, but employment since authorization did reach a high enough
level, attach explanation about when this was true.)

After the first year of the (initial) exemption:

* Line 7 and line 8b must be al [east 50 percent of line 8¢;
o Line 7 (alone) must be at least 15 percent of line 8c; and
o Line 8a must be 110 percent or higher than line 3.

For most enterprise zones, line 9 needs to be 150 percent or higher than
the county average annual wage at authorization, if applicable,

If the enterprise zone sponsor or the county assessor doubts the suf-
ficiency and accuracy of job numbers, and reasonably requested cor-
roboration is lacking, the exemption on otherwise qualified property
may be denied for current and future years.

Noncompliance with the above employment requirements causes dlis-
qualification and the impuosition of back taxes (but without additional
punalty /interest, subject to timely notice).

Disqualification likewise vesults if verification is not provided within 60
days, following a formal request sent by or through the county assessor
using registered or certified mail.



OREGON ENTERPRISE ZONE PROPERTY SCHEDULE  |oeraRTMENT OF REVENUE USE ONLY
For Qualified Property of a Qualified Business Firm Placed in Setvice fpaie Fecsivea
at a Location in the Enterprise Zone

FOR ASSESSOR'S USE ONLY
Dale Recelved Reaceived By

INSTRUCTIONS

« This schedule must be attached to Oregon Enterprise Zone Exemption Claim, form
150-310-075, and both filed with the county assessor between January 1 and April 1.
Send capy to local zone manager.

« Qualified property is property that Is placed in service in the entarprise zone for the Exemplion Claim For Tax Year
flrst time in the immediately previous calendar year (January 1 through December 31). | [ Present [C] Missing

« Qualified propetrty does not Include land, on-site developments assessed as land, ve-  [GentraliPrior Assassment, Olner Nolas
hicles, rolling stock, hon-Inventory supplies, any property used in an ineligible activity,
or propetrty that does not serve to produce income.

« If an exemption is claimed for leased qualified property, every owner of leased prop-
erty must complete page 4 for inclusion with this Property Schediule,

« “Placed in service” means that the property was In use or occupied or ready to be used or occupied for intended commercial purposes.

* Property must also be reported on the relevant state and/or county returns. '

« Real property machinery and equipment or personal property may be new, used, or reconditioned, but it must be installed in the enter-
prise zone on property that is owned or leased by the qualified buslness firm claiming the exemption.

» Real property machinery and equipment or personat property must be newly procured, or if already owned or leased by the qualified
business firm claiming the exemption, it must be newly transferred into the enterprise zone from outside the county where it Is located
when placed in service. Please attach a description of any such transfer and the method used to determine investment cost. In no
avent is any real property machinery and equipment or personal property exempt, If it was already inslde the county and owned or
leased by the same firm more than three months before the Authorization Application.

= Al real property, whether owned or leased, must cost $50,000 or more in total.

Account Number Code Area Number

FILER/TAXPAYER

Filed for 20
Enterprise Zone or Rural Renewable Energy Development Zone (where busrnnsi an: ;ropeny are located) Counly (where business and property are looaled)
Name of Business Firm Telephone Number
Mailing Address Cily SlSte )ZlP Code
Streel Address of all Property (il dilferent from above) City Stale ZIP Code

Map and Tax Lot Number(s) of Sile (may comprise adjacent multiple sites with proximity to each other comparable 10 a single site)

Telephone Number

( )

] Check here if this schedule accompanies an Exemption Claim filed after June 1, but on or before April 1 of the next year. If so, you
understand that the first ysar of the exemption is forfelt, and that all stipulations for qualification in the claim form and thls schedule
must be satisfied as if these documents had been timely filed.

DECLARATION FOR QUALIFIED BUSINESS FIRM

| declare under penalties of false swearing [ORS 305.990(4)] that | have examined this document and all attachments, and to the best of
my knowledge they are true, correct, and complete. | have concluded that my firm satisfies the requirements of a qualified business firm
and complies with all local, Oregon, and federal laws that are applicable to my business. | understand that property will be disqualified
and back taxes imposed if any requirement for its exemption is violated, including but not limited to, it is being used for an ineligible
activity, or it is not continuously In use or occupancy for longer than 180 days at any time during the period of exemption. | understand
actual use or oceupancy in the enterprise zone must begin before July 1, within six months after the year property Is placed in service.
MUST BE SIGNED BY AN OWNER, COMPANY EXECUTIVE, OR AUTHORIZED REPRESENTATIVE OF THE BUSINESS FIRM
Signature Dale

X

Title (il not an owner or executive, atlach lalter attesting to appropriate contractual authorily)

Contaet Person Titte
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County:

Buslness Firm:

QUALIFIED PROPERTY CRITERIA / SPECIAL CASES
Mandatory criteria for qualified properly listed on this schedule. Check all that apply:

| Property is at the same location as shown in the Authorization Application proposed invesimant information section.
] Any majer new construction, additions, or modifications of a building or structure are included in the Authorization Application,

In special cases, aclual investments must be consistent with the descriptions shown in the Authorization Application. Please
check if one of these applies:

[ Property is a headquarters/centralized facility for statewide regional operation.

[] Rural Renewable Energy Development Zone project.

Is qualiied property used in the ancilary opetations of an authorized business operating a hotel, molel, or destination resort and Cves [CINo
localed at the site? If yes, attach description of the qualified property, owned or leased, used primarily to selvice overnight guests.

Has enterpriee zone been terminated? If yes, dated of termination: [Oves [ONo

SUMMARY OF INVESTMENT COSTS OF QUALIFIED PROPERTY
‘_{l Qualified real property for which an exemption is claimed:

a. Newly constructed buildings or structures (from #8 total) $

b, New addilions to or modifications of existing buildings or struciures (from #9 total) $

¢. Newly installed real property machinery and equipment (from #10 total) $

d. Subtotal: Add lines 4a, 4b, and 4c. $

. New modification 1o real property machinery or equipment graater or equal to $50,000 (from #11 total) $
ltems of qualified personal propetty:

a. Each greater or equal to $50,000 (from #12 {olal) $

b. Used in E-commerce in an approved designation or exclusively for tangiole production, and sach greater or aqual to $1,000 (from #13tolal) §
@ Total of owned qualified property (add lines 4d, 4e, 5a, and 5h) $
Total of leased qualified property [add all TOTALS of leased qualified property from page 4(s)} $

BUILDINGS AND STRUCTURES _
[8_] Newly constructed buildings or structures that you own.

Date sile Construction cost,
preparation Date foundation | Dale placed sales prics, or
Description began poured in service auivatant
a. $
b. $
¢ $
TOTAL—add lines 8a to 8¢ |§ J

9 lNew additions to or modifications of existing bulldings or structures

(including leasehold improvements) that you own. Date addition

or modification Date placed Cosl ot addition

Description bagan in setvice ot modification
a. $
b $
$

TOTAL—add lines Sa lo Sc |$ |

Identify any buiiding or structure listed in sections 8 and 9 that Is partlally leased or occupled by another business or partially used for a
separate, ineligible activity. Describe the circumstances and relative square footage. Altach additional sheet(s) if necessary.
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Business Firm:

County:

REAL PROPERTY MACHINERY AND EQUIPMENT
ftem of property usad in the business process or activily that is not readily movable clue 1o weight or atlachment 1o other real property.
Does nol include furniture, commercial fixtures, or structural components, stuch as building’s standard wiring, plimbing, or HVAC.

@I List newly installed real property machlnery ot equipment that you awn. List all newly installed machinery or equipment that you lease on

page 4, Attach additional sheets if necessary.

Desctription of machinery or equipment
{make, model, lype, and/or “UCC" cade)

Date

Serial number purchased

Date inslallation
bagan

Date placed
in service

Purchase price,
cost, or équivalent

f. TOTAL FROM ATTACHED SHEET(s)

a §

b. $

c. &

d. $

e. $
$
s

TOTAL—add lines 10a to 10f

|1_1J List real property machlnery or equipment that you own that has been idle at authorization and for 18 months, and Is modifled
(reconditioned, refurbished, upgraded, or retrofitted) at a cost of $50,000 or more. List all modified machinery or equipment that you lease

on page 4. Attach additional sheets if necessary.

Cost to upgrade,

Desctription of machinery or equipment Dato last used |Dats modification| Date placed retrofit, recondition,
(make, model, type, and/or "UCC" code) Serial number | commarcially hegan in service or refurbish
a. $
b. $
c. TOTAL FROM ATTACHED SHEET(s) $
TOTAL~—add lines 11ato 11¢c |$ I
PERSONAL PROPERTY

ltem of property that is readily movable and is nol attached or connecied 1o a building, structure, or other real property. 'ltem of personal
property" includes an integrated system consisting of various components that would normally be appraised and assessed as a unil. Does
not include vehicles, motorized/operator-driven devices, rolling stock, or non-invenlory supplies.
« List newly installed personal properly items that you own in either section 12 or section 13,
o List all newly installed personal properly items that you lease on page 4.

Personal Property—8§50,000 or more

[1g_J Newly installed personal property items that each cost $50,000 or more. Attach additional sheets if necessary.

Dale placed Purchase price,
Deseription (make, model, lype, and/or "UCC" code) Serial number | Datse purchased in service cosl, or equivalent

a $
b. §
c. 8
d. §
8. $

$

f. TOTAL FROM ATTACHED SHEET(s)

TOTAL—add lines 12a to 12f

s |

Personal Property—$1,000 or more

[1_3J Newly installed persanal property items that each cost $1,000 or more that are used in electronic commerce in an approved designation
or exclusively in the production of tangible goods. Attach addltional sheets if necessary.

Date placed Purchase price,
Description (make, model, lype, and/or "UCC" code) Serial number | Date purchased in service cosl, or equivalant

a $
b. $
c. $
d. $
8. $

$

f. TOTAL FROM ATTACHED SHEET(s)

TOTAL—add lines 13a to 13f

s |
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Enterprise Zone Leased Qualified Property

Review and return slgned cover sheet with all attachments to business firm.

Tile

Owner/Lessot's Name
Organization Telephone Number
Mailing Address City State ZIP Cotle
Business Firm Claiming Enterprise Zone Exemplion (lessee) Counly
BUILDINGS AND STRUCTURES -
Dale placed
Description in service Cosl
a. $
b, $
TOTAL—add linesatob |$ —l

REAL PhOPERTY MACHINERY AND EQUIPMENT

Amount of lease/

Original cost or

Description (include make, model year, ront (indicate if Lease term Dale placed | option to purchase
type, and/or "UCC" code) Serial number | monthly or yeaily) (from —1o) in service (when and amount)
a. $
b, $
TOTAL—add linesalob |$
PERSONAL PROPERTY —

Desgription (include make, model year,
type, and/or "UCC" code)

Serial number

Amount of lease/
rent (indicats il
monthly or yearly)

Lease term
(from —to)

Date placed
in service

Original cost or
option to purchase
(when and amount)

Personal property items that each cost $50,000 or more:

a.

b,

C.

$
$
$
$

TOTAL—add lines a lo ¢

Personal property liems that each cost §1,000 or more that are used In elecironic commerce in an approved designation or exclusively in the production of tanglble goods:

a. $
b. $
c. $
TOTAL—add linesatoc |$

TOTAL OF ALL LEASED QUALIFIED PROPERTY—add all four lotals above; copy to page 2, line 7 |$

DECLARATION FOR LEASED QUALIFIED PROPERTY BY LESSOR
Altach additional pages as necessary for other lassors, along with copies of execuied lease agreements.

| declare uinder penalties of false swearing [ORS 305.990(4)] that | have examined thls document and all attachments, and to the

best of my knowledge, they are true, correct, and complete. | understand the exemption belng claimed on property that is leased by
me to the authorlzed business flrm. The term of the lease agreement covers all tax years during which the propetty is expected to be
exempt. Under that agreement the lessee Is directly responsible for the entire amount of taxes due on any such property, either by
compensating me or by being the taxpayer of record. | understand that as the owner (lessor) of the listed qualified property that | lease
to the authorized business firm (lessee), | must acknowledge the exemption being claimed so that | may give timely notice on or before
July 1 followlng a year in which noncompliance occurs in order to avoid penaities on back taxes.

MUST BE SIGNED BY AN OWNER, COMPANY EXECUTIVE, OR AUTHORIZED REPRESENTATIVE OF THE LEASING COMPANY
Dale

Signature

Title (if not an owner or exaculive, altach leller allesting to appropriate conlrectual authority)
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= e
OREGON EMPLOYMENT OUTSIDE THE ENTERPRISE ZONE

Check only thase that apply:

] Check here if your firm or a commonly controlled firm is, or will be, clasing or curtailing operations in the state beyond 30 miles of the zone's
boundary. Indicate timing, facation, number of any job losses, and relationship lo the propased enterprise zane investment:

[ Check here if you are transterring any operations inta the zone Irom sile(s) within 30 miles of the zone boundary (existing businesses anly):
My firn's average emplayment at the site(s) over the pasti2monthsis_____ jobs,

[0 Check here if your firm commits 1o increase the combined employment at the site(s} (within 30 miles) and in the zone 1a 110 percent of the
existing combined level by Aprit 1 and on average during the first year of exemption,

PROPGOSED INVESTMENT IN QUALIFIED PROPERTY
Antlcipated Timlng—Enter dates or morthslyears

Slie and Building & Structures Machinery and Equipment
Action Preparation Construction’ | Placed in Service | P 1 ion Placed in Service
Ta commence
or begin on
To be com-
plefed on
* And/or new ion, additions to, or ifications of existing buildi or struclure(s)

** May precede application by up to three months.

Special Issues:
[ Check here for building/structure acquired/leased for which consiruction,
cafion (attach executed lease or closing documents).

Check here for Work-In-Progress tax exemption for qualified property thal is not yet placed in service and is located an site as of January 1.
> iy
(Attach description and fist of such probable property. See “Special Issues Worksheet,” an the lasi page }

tion, additions, or modifications began prior 1o this appli-

Qualifying Property: Estimates of cost (please attach a preliminary list of machinery and equipment).

Type of roperty Eachitem | Estimated value | "
Building or steuclure to be newly conslructed S D
Real Property | New acdition to or modification of an existing buildi icture s O
Heavy or affixed machinery and equipment $ 0
Pacsanal Property $50,000 or more ~ s O
flemi(s) Costing: §1,000 of more (E-commerce zone .|= used exclusively for 1angible production) s a
Total Esfimated Value of Investment | S

Additional Description: In addition to wia i gapd . b boiow (orinan t) on the scope of your investrmant,
the particular operations and oulput thist aze planned, and the It usas of the ying
—_—
DECLARATION

ek d ; false ing [ORS 308 SU0¢4)) that 1 w3 . ans H andia my knowiedy
they are frue, comect, any i chang _Ed_gggiﬂﬁmqua_zogﬁgui%-ﬁgg
vritten | that my busi Tieem will raceive the tax exemation for property in the enterprise zone, enly if my firm satisfies
statutory requirements (ORS Chapter 285C) and compies with ol ocal, Oregon, and fedaral laws Ihat are ppplicable to my business,

EEMﬂWNEQggngggﬁghéaq OF THE BUSINESS FIRM
Sapnature Dale
X
T §F 00 A0 oy of Cxocutive, SRaCH iefier aflestng to APrET
Local enterprise zone manager and caunty assessor must approve this {with ; i A, §, form 150-303-082)

150-303-029 (Rew: 10-10)

CREGON ENTERPRISE ZONE AUTHORIZATION APPLICATION INSTRUCTIONS

For More Information
Visit www.oregan4hiz com.

Applicant

This application form serves 1o autharize your business firm to receive
u dard throe-y piion an qualificd property that you will
own of leasral the specified site In the entirpriso zone. The local zone
mamager and the county assessar's offior au your firm (not the

.nﬂﬁ_ﬁm:mﬂm&gmﬁﬁagilﬁmsa‘imﬂzﬂkd&%zn
if serving idi d i fa i

or wider of pany
necds I conferm 1o authorized description.)

* More than 70 peroent of the enturprise 20nes have elocted lo make
hotels, motels, snd destinalion resets eligible. The chaice may differ
among & one’s sporsoTing furisdictions.

Employment in the Enterprise Zone
To be autharized, the eligible business firm must commit to satisfy

Prop using an Eulerprize Zone izatiott Appresal
form (150-303-052).

Mandatory TimIng in Being Authorized:

» Camplatz it this form to the focpl ager befose boyin
ning physical project work {eonsiruction, installations, ete) or hiring
new emplayacs. Work may then procoed even before approval,

* See “Proposed Investment in Qualificd Propesty™ for exceptions—
wori that might normally precede application.

* Nocxemption s allowed en property for which work began priorta
the effective date of the zone’s desigr inelué
the site. or foe any propeny already assessed by that date.

* #fter submilling this application but bafam being authorized, you
and the zone ger wll hold a p tharizati i at
which the sssessor’s office might paricipate, to farmally sddrets
special lssues or contingencies for qualification

= If secking an extended abatement of four or fve yeors in total, &
wrilten agreement with the zone sporsor mist b exected when
your Brm is spproved for suthorization,

First Year Claiming Exemption from Property Taxes:

¢ The first year of exemption is the year following the year in which
the qualified property is “placed in service.” This means when the
propesty is first used or oceupled, or is ready for use OF OCCUpANCY,
Foct fodd )

FOE PP

* Toclaim the ceemptien, you must file with the caunty assessor after
January 1, buton or before April 1, of that first year. Attsch a schadule
of the property Lo be exempted.

* Submit the exemption elaim (without property schedule) after each
year of exemption, in erder to confirm engoing compliance.

Keeping Authorization Active:

* This application needs ti b renewed after two fuli years between
January 1and April 1, it your firm dy ta claim an pi
Submit a letter with the zone manager and assessor stating your
continuing interest and intent.

* Failure ta submit such a statement every two years (while the zone
exists) dassifies your authorization as “inactive.” A fee is then re-
quired in order o daim the exemption.

Business Eligibility

A key function of authorization is 10 ascertain and assure a business
frm’s eligibility for exemption.

* The program is primarily limired to for-profit organkzalions that
provide goods ae services to other business cpesations.

* Ineligible operations include: tourism, rtail food service, enler-

i childeaze, firancial services. property 4 hious-

ing or construction, retall ssles or goods o serviess, health care, o
professional srvioes

- Ancligible call centes may receive

" 4 crdersby

vargus means, but atJeast 20 pervent iginate from areas that
veould entail 3 lonp-distance charge if performiad by telephane.
. E i recrive special in certain enter

prise 2ones and in the city of Nodh Plairs
150-203-023 (Rev, 10-10)

whb {4

¥ L

* The number of joibs in the 20ne must rige and be maintained during
h ption at a mi of 110 p f the average level from
the time of the autharization apphication.

» Fuilure to reach this level preciudes the exenption.

* Failure to maintain this level rep “substantial il i
as would 2 big drop in tolal employment.

* Your firm must enter info @ first-source hiring agreement before
hiring new emplayees. The local zone manager will direct you to
the contact agency.

* Your firm and the zone sponsor are solely responsible for compliance /
verification of loca] additional requirements.

« Also see “Special Issues Worksheet” on the Jast page.

Employment Qutside the Enterprise Zone
The busiress Brm is disqualified it:

* The transfer of op inba the : in Oregon
job losses more than 30 railes from the zore boundary

* The movement of employess into the ¥one from within 30 miles of
its boundary results in less than a 16 percent inarease of the overall
employment level in the zone and outside the zone.

Proposed Investment in Qualified Property

To asaist eligible busi Tireng in und ding the property tax
benctit they may receive for investing in an enterprise zone, the
authorization application asks for the best available informalion on
the cost, extent, and timing of planned investments. It is critical for
communication between the firm, the local zone manager, and the
counly assessor.

Pre-application Activity at Site:

In general, physical investment including site preparation must begin
after this application is submitled. Exceptions include, but are not
linited to, the following:

+ Apmject started and abandoned at least six months eardier
* Demolition, hazard removal, or environmental ceanup.
* Property acquired from another authorized business firmn.
* Purchags oz ledse from 2 third party ol a nevely consiructed oenewly
improved bullding. In this case, work may almady be urderway or
YR 1 of thig asnticati indudescopy of the

azd must happen before any paricy

sale/lease ag
of the building.

Waork-in-progress: Qualified non-ulility property, on-site sscfJanuary
L Bu exempt for up to two years belore being placed in service,
File the regular Azpheation for Comstructisu-ni-Process Entergrise 2o
Ezzunplion form (150-310-021) with the county assessor en or belore
April 1, if work i stifl underway on Janusry I,

Property Criteria:

« For a significant building or structure to be exempt, the authoriza-
tion must include some description of it. Also, il ne machinery and
equipmen! js indicated, then no such property qualifies.



= Al property needs to be new, meaning it was not used or occupied
in the zone more than one year before exemption begins.

* Machinery and equipment must be newly acquired or newly trans-
ferred from outside of (he county (except for major retrofit or refur-
bishment of real property idle for 18 months).

« Any or all property may be Ieased from any party, if your firm (the

lessee) is obligated to pay the property taxes.

All real property—buildings, m.EQE,mm and heavy/ affixed machin-

ery and eqr listed on th ption claim property schedule

musl cost $50,000 or more in total

« Personal property machinery and equipmentis nmm&_wgoﬁim and

qualifies based on per-i <ost mini Ani d system
consisting of various components may be treated as a single item
for these purposes.

* Land, vehides, motorized/self-propelled devices, rolling stack, nen-in-
ventory supplies, and idle or ineligibly used property do not qualify.

= Theinvestment in property needs o be for the furtherance of income.
For example, it may not be for personal use.

Additional Property and Future Projects:

= With an ongoing investment, subsequent property thatis not placed
in service until the first or second year of exemption on the iniial
property may be exempted as well

 In other words, property schedules may be filed with up to three
consecutive claims, pursuant to a single authorization.

« Any major change of plans should be amended into the application,
in writing to both the zone manager and the county assessor, before
January 1 of the first year of an injlial exemption.

« Anotherauthorization application is necessary for qualified property
al a different location in the same or another zone.

APPLICABLE PROPERTY TAX RETURNS MUST STILL BE FILED ANNUALLY

Please the following wor elther before or during the pre-authorization consultation with the local zone manager
Employment Worksheet (1 + () + (3) + @+
Use this worksheet to d ine your b firm’s annual average 5) + 8 + @ + &)+
employment over the 12 menths preceding the date on which you sub- © + (10)+ @+ (12)=

mit the authorization application, and as required during the period of
the enterprise zone exemption:

-

. Identify those employecs or positions within the zone that are: (a)
working a majority of their time in “eligible” activilies or in direct
support of those activities; (b) paid on average for more than 32
hours per week: (¢) not employed solely lo construct property; (d)

I; and () porary—not hired, leased, or contracted
for less than one year or on an as-neededfad hoc basis. Don't use
~full-time equivalents” (FTE).

2. Determine the number of the above employees at the end of each
pay period, calendar month, or quarter over the prior 12 months.

w

Total the number of employees from each period and divide this sum
by the number of periads. If not using months, indude a suitable
attachment in place of the following with your application:

12 = *Average Annual Existing Jobs
4. If your Average Annual Existing Jobs™ (from number 3, above) is:
a) Five or more, multiply by 1.1, as follows:
N x 11 = or
b} Less than five, add one, as follows:

sl

5. Round the total from 4a or 4b to the nearest whole number (for
example, 25.49 becomes 25 and 25.50 becomes 26). Your rounded
figure is the level of employment required by April 1 of the first
year of exemption.

For purposes of compliance, repeat steps 1-3 and 5 above for each year
that qualified property is exempt.

Special Issues Worksheet

This worksheet is simpiy a ¢hecilist to guide you through certainissues
that may need to be addressed as soon as possible. Checkif the answer
is “yes” or “maybe.”

[0 Wil the requisite increase of enterprise zone employment be dsfficult
to achieve, even with the new investment? Or could it be somewhat
unapparent? In any case, work ocﬂ verification options with local
zone Copies of insurance reports or other
records shoutd be kept on file to mmem manager and assessor.

[ 1f the number of jobs will likel y not grow by 10 percent, do you want
local waiver by resolution{(s) adopted by zone sponsor with autho-
rization? Waiver atlowed if investment costs $25 million or more,
or with a 10 pereent rise in productivity combined with workforce
training fund.

{7 Do you anticipate any January 1 work-in-progress property? File
by April s::.. the courdy assessars office using the Apptication for

{Not available for centrally assessed/ ulility property.)

{1 Are you interested in publidy owned and otherwise available real
estate that might exist in the zone and that an authorized business
firm generally has a right to buy cr lease if promptly developed for
authorized use?

{3 Would you like to know about local incentives that city/county
sponsor may offer to authorized businesses, such as fee waiver,
regulatory expedition, and so forth?

{71 Will a qualified building be partially occupied by anather business/
tenant or used for ineligible operations? In such cases, work with the
local zone manager to determine the units or proportion of space
for the assessor ta exempt.

[0 Would you like your eaterprise zone employment to be combined
with the job figure for (100 percent) commonly owned firm /
corporation(s)? f so, attach a statement with the name of the other
company(s). Without such election, even subsidiaries of the same
parent corporation are treated as distinet business firms within an
enterprise zone.

[0 Isinvestment pending the site’sinclusion in the zone? This applica-
tion may be approved under such conditions, but make arrange-
ments with the local zone manager to ensure that site work does
not begin unti] on or after the effective date of the boundary change,
(Same applies Lo designation of a new enterprise zone.)

[ Is the enterprise zone terminated? This normally precludes autho-
rization or qualification, but an already authorized/qualified firm
can “grandfather” and may be authorized up to 10 years aiter the
termination of the zone.

V300 009 (R 1018

OREGON ENTERPRISE ZONE AUTHORIZATION APPLICATION

+ Complete form and submil 1o the local enterprise zone manager hefore breaking ground or beginning work at the site. - Please 1ype or print neatly

APPLICANT
Enterpeide Zone of Fural Renews! oy Tone Fem 30 proporty wll bo iocated) County
Hame g Busingss Fm Tewchons ;nﬂ:oﬂ.
iz Address City m.mﬁ ZiF Code
Locascn of Fiopeny {aveet 26cross | SoTaront Hom 20ava) Ciy [State TP Cooe
Lap and Ta Lot Humbes of Sie Contact Person Toe
My firm expects to first claim the standard property tax exemption in the ing year(s):,

[[] Check here # your firm has or has had ancother exemption in this enterprise zone, Nole the first year of such exemption:
[J Check here that your firm commits 1o renew this authorization application Renew ihis application on or before April 1 every iwa calendar years,
until the tax exemption on qualified property is claimed.
(] Check here if you are requesting an extended ab of one or iwo years of exemption. This is subjecl to minimum average
annual “compensation” for employees and written agreement with focal zene spensor, mvo:ma_. may request additional requirements,
Zone Manager Use Only _..n_ua.i__.gn gres b before szing firm);
County Average Annuial Wege S _ ForYear . Total Exemp

Pariod: (T14 o [F15. Consscutive Yeaars (chieck ans).

BUSINESS ELIGIBILITY
Eligible Activity~—Check alt activities that apply to proposed invesiment within the enterprise zone:

[} Manutacturing (] Fabrication ] Bulk Printing [ shipping  [] Agricultural Production [ Energy Generation
(] Assembly {0 Processing [ Software Publishing ] Storage [ Back-office Systems
[ Other—deserive the activiies that provide goods, products, o services to other businesses (or to other operations of your firm):

[ Check here if your business firm does or will engage in ineligible activities within the enterprise zane (such as retail sales, health care, pro-
fessional services, or construction). Describe below (ar in an attachment) these activities and their phiysical separation from “eligible activities*
checked above:

Special Cases—Check all that apply:

[ Check here if a hotel, motel, or destinatlon resort in an applicable enterprise zone

[0 Check here if a retailffinanclal call center. Indicate expecied percent of customers in focal calling area: Yo.

[J Check here il a “headquarters” facility, (Zone sponsor must find that operations are statewide or regienal in scope and lacally significant )
[] Check here il an electronic commerce Investment in an e-commerce enterprise zone. (This also provides far an income tax credit)

EMPLOYMENT IN THE ENTERPRISE ZONE (see worksheets on |ast page)
Do not caunt temporary, seasonal, construction, FTE, part-time jobs (32 hours or less per week), or employees working al insligible operations.

Existing Employment—My business firn's average employment in the zone over the past 12 months is jobs.
New Employees— « Hiring is expected 1o begin on (date or month and year): 5

« Hiring is expected to be completed by (menth and year):

+ Estimated total number of new employees to be hired with this investment is:

Commitments~By checking ail boxes below, you agree 1o the following commitments as required by faw for authorization:
[ By April 1 of the first year of exemplion on the proposed investment in gualified property, | will increase existing employment within the zone
by one new employee or by 10 percent, whichever is greater.

(] My firm will maintain at least the above minimum level as an annual average employment during the exemption period,

(] when the exemption claim is also filed by April 1 following each calendar year of exemption, total employment ib ihe zone will not have
shrunk by 85 percent at one {ime or by 50 percent Lwice in a row, compared 10 any previous year's figure

{J My firm will comply with local additianal requirements as contained in: (1) a written agreement for an extended agreement, {2) zone sponsor
resolution(s) waiving required employment increase, or (3) an urban enlesprise zone's adopted palicy, if applicable.

D My firm will verify compliance with these commilmenis, as requested by the locat zone sponsor, the counly assessor or iheir representalive,
ar as directed by stale forms or administrative rufes.

] My tirm will enter into a first-source hirlng agreement befcre hiring new eligible I (This entails an abliga-
tion (o consider referrals from local job training providers for ekgiie job operings within the zone durng at _mmﬂ the exemption periad.)
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